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This is Ageas’s third report detailing its approach to managing climate risks and opportunities in line with the voluntary recommendations set out by the 
TCFD (Task Force for Climate-related Financial Disclosures). These recommendations provide guidance to all market participants on the disclosure of 
information on the financial implications of climate-related risks and opportunities so that they can be integrated into business and investment decisions.  
The 2021 TCFD report can be consulted on the Ageas's website: TCFD report 2021. 
 
Ageas is increasing its efforts to contribute to the Paris agreements, strenghtening its response to the TCFD recommendations. 
 
TCFD recommendations Reference 

Governance Disclose the company’s governance around climate-related risks and opportunities. 
a) Describe the board’s oversight of climate related risks and opportunities 
b) Describe management’s role in assessing and managing climate related risks 

and opportunities. 

• TCFD 2021 report - 2. Governance 

Strategy Disclose the actual and potential impacts of climate-related risks and opportunities on 
the company’s businesses, strategy, and financial planning where such information is 
material. 
a) Describe the climate related risks and opportunities the company has identified 

over the short, medium, and long term. 
b) Describe the impact of climate-related risks and opportunities on the company’s 

businesses, strategy, and financial planning. 
c) Describe the resilience of the company’s strategy, taking into consideration 

different climate-related scenarios, including a 2°C or lower scenario 

TCFD 2021 report - 3. Strategy. In addition: 
• strategy and business model of Ageas - AR 2022 note 

A.4 Strategy and business model of Ageas 
• updated Responsible Investment Framework - AR 

2022 note A.5.4.1 Level of ESG integration in our 
investment decisions 

• member of the UN-convened Net Zero Asset Owner 
Alliance (NZAOA) - AR 2022 note A.5.5.1 Carbon 
emissions of our investment portfolio 

Risk management Disclose how the company identifies, assesses, and manages climate-related risks. 
a) Describe the company’s processes for identifying and assessing climate related 

risks 
b) Describe the company’s processes for managing climate related risks. 
c) Describe how processes for identifying, assessing, and managing climate 

related risks are integrated into the company’s overall risk management. 

2021 TCFD report - 4. Risk management. In addition: 
• ERM risk taxonomy & update on climate change risk 

assessment - AR 2022 note C.4.6 Risk taxonomy, and 
also specifically "Spotlight: Climate Change Risk 
Assessment" 

Metrics and targets Disclose the metrics and targets used to assess and manage relevant climate-related 
risks and opportunities where such information is material. 
a) Disclose the metrics used by the company to assess climate-related risks and 

opportunities in line with its strategy and risk management process. 
b) Disclose Scope 1, Scope 2, and, if appropriate, Scope 3 greenhouse gas (GHG) 

emissions, and the related risks. 
c) Describe the targets used by the company to manage climate-related risks and 

opportunities and performance against targets. 

2021 TCFD report - 5. Metrics and targets. In addition: 
• all updated metrics compared to targets - AR 2022 

note 5.8 Sustainability and non-financial indicators 
• detailed information on products - AR 2022 noted 5.3 

Our products 
• detailed information on investments - AR 2022 note 5.4 

Our investments 
• detailed information on CO2 targets - AR 2022 note 5.5 

Our planet 
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Amortised cost  
The amount at which a financial asset or liability is measured at initial 
recognition minus principal repayments, plus or minus the cumulative 
amortisation/accretion of any premium/discount, and minus any write-
down for impairment. 

Asset backed security 
A bond or a note backed by debt instruments (not being mortgages) or 
accounts receivable. 

Associate 
A company on which Ageas has significant influence but which it does 
not control. 

Basis point (bp)  
One hundredth of a percentage point (0.01%). 

Cash flow hedge  
A hedge to mitigate exposure to fluctuations in the cash flow of a 
recognised asset or liability, or forecasted transaction, as a 
consequence of movements in variable rates or prices.  

Clean fair value 
The fair value excluding the unrealised portion of interest accruals. 

Clearing  
Administrative settlement of securities, futures and options transactions 
through a clearing organisation and the financial institutions associated 
with it (clearing members).  

Contract boundaries 
Under Solvency II, in principle all obligations relating to an insurance 
contract, including obligations relating to unilateral rights of the 
insurance undertaking to renew or extend the scope of the contract and 
obligations that relate to paid premium, belong to the boundary of the 
contract. The obligations that relate to insurance cover provided by the 
insurance undertaking after the future date where the insurance 
undertaking has a unilateral right (a) to terminate the contract, (b) to 
reject premiums payable under the contract or (c) to amend the 
premiums or the benefits payable under the contract in such a way that 
the premiums fully reflect the risks, do not belong to the boundary of the 

contract, unless the insurance undertaking can compel the policyholder 
to pay the premium for those obligations. 

Credit loss 
The difference between all contractual cash flows that are due to an 
entity in accordance with the contract and all the cash flows that the 
entity expect to receive (i.e. all cash shortfalls), discounted at the 
original effective interest rate. 

Credit spread  
The yield differential between government bonds and corporate bonds 
or credits.  

Custody  
An agreement, usually between an investor and a bank (or possibly an 
agent or a trust company), whereby the investor deposits for 
safekeeping securities, gold or other valuables with the bank, which in 
turn takes the valuables into safekeeping for a fee.  

Deferred acquisition cost 
The cost of acquiring new and renewed insurance business, principally 
commissions, underwriting, agency and policy issue expenses, all of 
which vary with and are primarily related to the production of new 
business.  

Derivative 
A financial instrument such as a swap, forward contract, futures contract 
or option (both written and purchased). This financial instrument has a 
value that changes in response to changes in various underlying 
variables. It requires little or no net initial investment, and is settled at a 
future date. 

Disability insurance  
Insurance against the financial consequences of long-term disability.  

Discounted cash flow method 
An approach to valuation, whereby projected future cash flows are 
discounted at an interest rate that reflects the time value of money and a 
risk premium that reflects the extra return investors demand for the risk 
that the cash flow might not materialise after all. 
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